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Encasa Market Minute — Q4 2025

Market Performance

e Most major asset classes delivered gains in 2025, despite political changes
within countries and heightened international tensions.

e Bonds:

o Short-term bonds outperformed, returning about 3.9%, as policy rate cuts
lowered short-term rates.

o Longer-term bonds were hurt by rising long-term interest rates.
o Equities:

o Global equities rose about 15% for the year, with early gains driven by
artificial intelligence.

o Canadian equities outperformed, rising nearly 32%, supported by higher
gold and silver prices and strength in resource stocks.

Economic Overview

e The Canadian economy grew modestly in 2025, with real growth estimated at
just over 1.5%.

e US tariffs weighed on some sectors, including steel, aluminum, and
lumber, though most trade continued tariff-free under CUSMA.

e Consumer spending grew modestly, supported by increased preference for
Canadian-made goods.

e Employment increased slightly; the unemployment rate ended the year at
6.8%, close to where it began.

o Inflation ended 2025 at 2.4%, above the Bank of Canada’s 2% target.

e The Bank of Canada cut interest rates four times in 2025, lowering the
overnight rate to 2.25%.

e Short-term interest rates fell, while long-term rates rose due to concerns
about government borrowing and future inflation.

Encasa Fund Results (as of December 31, 2025)

Encasa Canadian Short-Term Bond Fund
e Q4 return: +0.2% | 1-year: +3.2%
o Benchmark (excludes fees): Q4 return: +0.3% | 1-year: +3.9%
e Yield to maturity: 3.1%
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o Benchmark (excludes fees): 3.0%
e 30.6% invested in Sustainable Labelled bonds
o Benchmark: 4.9%

Encasa Canadian Bond Fund
e Q4 return: -0.4% | 1-year: +2.1%
o Benchmark (excludes fees): Q4 return: -0.3% | 1-year: +2.6%
e Yield to maturity: 3.7%
o Benchmark (excludes fees): 3.5%
e 36.8% invested in Sustainable Labelled bonds
o Benchmark: 4.6%

Encasa Equity Fund
e Q4 return: +4.6% | 1-year: +22.3%
o Benchmark (excludes fees): Q4 return: +3.3% | 1-year: +21.3%

e Outperformance driven by:

o Stock selection across technology, consumer, financial, and gold-related
stocks.

o Slightly higher exposure to markets outside Canada than the benchmark.
e Continues to avoid companies with controversial business practices.

Looking Ahead

o Key risks for 2026 include potential changes to US trade policy, CUSMA
renegotiation, and geopolitical tensions.

e Market valuations reflect optimism around earnings growth and artificial
intelligence.

@ Looking for a more in-depth view of recent market changes?
Check out the full Q4 2025 Economic and Market update on the Encasa website.

Need Help With Your Investments?

Contact your Encasa advisor. We're here to help you stay informed and keep your
portfolio on track.



https://encasa.ca/news-and-insights/
https://encasa.ca/contact/
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Notes:

Returns are reported in Canadian dollars unless otherwise noted. For full discussion of
economic developments and Encasa Fund returns, please see Encasa’s full 2025 Q4
Quarterly Commentary.

This material is for general information only and is not investment, tax, financial, or legal
advice. It is not an offer or recommendation to buy or sell any security or to follow any
particular strategy. The views expressed do not consider your objectives or financial
situation. Please consult qualified advisors regarding your circumstances.

This commentary may contain forward-looking information, which is subject to risks and
uncertainties. Actual outcomes may differ.

Although information is believed to be reliable, Encasa Financial Inc. does not
guarantee its accuracy or completeness and is not liable for any losses arising from its
use.

Views and opinions reflect information available at the time of publication and may
change without notice. This commentary was prepared solely by Encasa Financial Inc.
and has not been reviewed, endorsed, or approved by any third party, including the
Encasa Funds’ principal distributor.

Encasa Financial Inc. is a social purpose investment fund manager supporting
non-profits, co-operatives, and affordable housing providers.



