A MANAGEMENT’'S RESPONSIBILITY FOR FINANCIAL REPORTING
]
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Encasa Financial Inc.

The accompanying financial statements have been prepared by the management of Encasa Financial Inc. as the manager (the “Manager”)
of the Encasa Funds (the “Funds”) and approved by the Board of Directors of Encasa Financial Inc. The management is responsible for the
information and representations contained in these financial statements. The Board of Directors is responsible for reviewing and approving
the financial statements and overseeing management’s performance of its financial reporting responsibilities.

Encasa Financial Inc. maintains appropriate processes to ensure that relevant and reliable financial information is produced. The financial
statements have been prepared in compliance with International Financial Reporting Standards (“IFRS”) and include certain amounts that

are based on estimates and judgments. The significant accounting policies which management believes are appropriate for the Funds are
described in Note 3 to the financial statements.

N

Thom Armstrong Derek Ballantyne
Chair, Board of Directors CEO
Encasa Financial Inc. Encasa Financial Inc.

August 23, 2022
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Encasa Financial Inc.

2022 INTERIM FINANCIAL STATEMENTS

SCHEDULE OF INVESTMENT PORTFOLIO (unaudited)

ENCASA EQUITY FUND

June 30, 2022
Number of Average Fair % of net
shares/units Investments owned cost value asset value
AUSTRALIAN EQUITIES
224,100 Suncorp Group Ltd. $ 2,291,965 $ 2,186,505 1.55
BRITISH EQUITIES
68,400 SSE PLC 1,772,280 1,730,084 1.23
CANADIAN EQUITIES
116,600 AltaGas Ltd. 3,337,387 3,166,856 2.25
38,893 Bank of Montreal 4,279,575 4,814,176 3.41
51,300 Canadian Apartment Properties REIT 2,951,890 2,299,266 1.63
52,700 Canadian Western Bank 1,500,380 1,371,781 0.97
190,200 Centerra Gold Inc. 2,488,577 1,660,446 1.18
72,600 Finning International Inc. 2,381,012 1,966,734 1.39
52,900 Gildan Activewear Inc. 2,273,022 1,959,945 1.39
9,600 Intact Financial Corp. 1,542,005 1,742,976 1.24
44,400 Interfor Corp. 1,697,099 1,151,736 0.82
19,600 Loblaw Cos Ltd. 2,197,572 2,275,364 1.61
109,800 Parex Resources Inc. 2,897,147 2,393,640 1.70
115,400 RioCan Real Estate Investment Trust 2,536,033 2,310,308 1.64
17,472 Royal Bank of Canada 1,357,390 2,171,710 1.54
24,600 Stantec Inc. 1,556,332 1,387,194 0.98
59,400 TELUS Corp. 1,955,773 1,702,998 1.21
39,000 The Descartes Systems Group Inc. 3,523,552 3,119,610 2.21
73,700 The Toronto-Dominion Bank 6,349,306 6,221,017 4.41
24,900 Thomson Reuters Corp. 3,658,373 3,341,331 2.37
26,700 Toromont Industries Ltd. 3,012,045 2,778,936 1.97
21,000 Tourmaline Oil Corp. 711,195 1,405,530 1.00
100,900 Vermilion Energy Inc. 2,847,283 2,472,050 1.75
55,052,948 51,719,604 36.67
DANISH EQUITIES
13,200 Novo Nordisk A/S 1,828,962 1,882,856 1.33
EUROPEAN EQUITIES
7,600 Acciona SA 2,001,178 1,796,922 127
16,000 Brenntag AG 1,535,054 1,338,598 0.95
6,000 L'Oreal SA 3,420,519 2,661,837 1.89
151,300 Repsol SA 2,426,944 2,863,873 2.03
9,383,695 8,661,230 6.14
JAPANESE EQUITIES
49,800 Chugai Pharmaceutical Co., Ltd. 2,327,917 1,638,546 1.16
41,800 Makita Corp. 1,596,500 1,340,448 0.95
3,400 Nintendo Co., Ltd. 1,883,139 1,891,773 1.34
12,900 Shin-Etsu Chemical Co., Ltd. 2,252,033 1,871,462 1.33
8,059,589 6,742,229 478
SWISS EQUITIES
71,100 UBS Group AG 1,403,847 1,474,255 1.05
U.S. EQUITIES
6,100 Accenture PLC 2,243,158 2,179,832 1.55
11,600 Advanced Micro Devices Inc. 967,395 1,141,679 0.81
9,600 AGCO Corp. 1,447,631 1,219,506 0.86
16,400 AmerisourceBergen Corp. 2,974,179 2,986,306 2.12
11,400 Applied Materials Inc. 1,918,675 1,334,892 0.95
19,600 Archer-Daniels-Midland Co. 1,738,455 1,957,552 1.39
10,900 CH Robinson Worldwide Inc. 1,537,688 1,422,104 1.01
4,400 Cigna Corp. 1,130,105 1,492,319 1.06
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Encasa Financial Inc.

SCHEDULE OF INVESTMENT PORTFOLIO (unaudited)

ENCASA EQUITY FUND

June 30, 2022
Number of Average Fair % of net
shares/units Investments owned cost value asset value
U.S. EQUITIES (cont.)
1,800 Costco Wholesale Corp. $ 1,210,208 $ 1,110,343 0.79
3,700 Elevance Health Inc. 2,357,751 2,298,087 1.63
16,000 Fortinet Inc. 1,107,010 1,165,141 0.83
4,400 Gartner Inc. 1,686,393 1,369,488 0.97
31,600 Halliburton Co. 1,298,028 1,275,436 0.90
5,200 KLA Corp. 1,038,766 2,135,494 1.51
1,900 Lam Research Corp. 959,563 1,042,105 0.74
64,200 Liberty Global PLC 1,940,788 1,825,266 1.29
17,500 Louisiana-Pacific Corp. 1,451,464 1,180,450 0.84
5,800 Lowe’s Cos Inc. 1,689,205 1,303,892 0.92
12,700 ManpowerGroup Inc. 1,903,580 1,248,962 0.89
15,700 Merck & Co Inc. 1,818,675 1,842,243 1.31
13,500 Microsoft Corp. 4,450,074 4,462,466 3.16
77,900 0ld Republic International Corp. 2,375,590 2,241,840 1.59
23,100 Pfizer Inc. 1,484,746 1,558,789 1.1
12,500 Reliance Steel & Aluminum Co. 2,647,019 2,732,129 1.94
25,900 Schlumberger Ltd. 1,095,610 1,192,045 0.85
19,100 Steel Dynamics Inc. 1,683,150 1,626,143 1.15
7,900 Target Corp. 2,259,181 1,435,984 1.02
13,300 Texas Instruments Inc. 2,859,767 2,630,145 1.86
4,500 The Home Depot Inc. 1,239,278 1,588,496 113
19,000 The Mosaic Co. 1,499,649 1,154,960 0.82
6,600 The PNC Financial Services Group Inc. 1,698,848 1,340,182 0.95
18,900 The Procter & Gamble Co. 3,446,961 3,497,727 248
19,900 The Progressive Corp. 2,726,566 2,977,942 2.11
23,900 The TJX Cos Inc. 2,073,871 1,717,974 1.22
41,300 US Bancorp/MN 2,627,859 2,446,201 1.73
8,600 Valero Energy Corp. 1,553,147 1,176,374 0.83
68,140,033 65,311,094 46.32
TOTAL INVESTMENTS OWNED 147,933,319 139,707,857 99.07
COMMISSIONS AND OTHER PORTFOLIO TRANSACTION COSTS (103,488) - -
NET INVESTMENTS OWNED $ 147,829,831 139,707,857 99.07
UNREALIZED LOSS, FOREIGN EXCHANGE FORWARD CONTRACTS (SCHEDULE 1) (96,409) (0.07)
OTHER ASSETS, NET 1,442,441 1.00
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS $ 141,053,889 100.00
SCHEDULE 1
Foreign Exchange Forward Contracts
Currency Currency Forward Contract Fair Foreign Unrealized
Settlement Date Bought/Sold Bought/Sold Rates Value Value Exchange Rate Gain (Loss)
September 23, 2022 AUD UsD 0.696970 $  (2,007,483) $  (1,990,014) 1.287 $ 22,484
September 23, 2022 EUR usD 1.059350 (258,164) (256,556) 1.2871 2,069
September 22, 2022 JPY usD 0.007627 (117,225) (113,860) 1.2871 4,330
Unrealized gain on foreign exchange contracts $ 28,883
September 23, 2022 GBP UsD 1.243210 $ 3,462,464 $ 3,392,121 1.2871 $ (90,535)
September 23, 2022 CHF usD 1.041200 (316,004) (319,523) 1.2871 (4,529)
September 23, 2022 SEK usD 0.099071 823,674 814,672 1.2871 (11,586)
September 23, 2022 usb CAD 1.295985 2,654,700 2,636,057 1.0000 (18,643)
Unrealized loss on foreign exchange contracts $ (125,292)

$ (96409
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Encasa Financial Inc.

FINANCIAL STATEMENTS (unaudited)
ENCASA EQUITY FUND

Statements of Financial Position (unaudited)

Statements of Comprehensive Income (Loss) (unaudited)

June30  December 31 For the periods ended June 30
(see note 2 in the generic notes) 2022 2021 (see note 2 in the generic notes) 2022 2021
ASSETS INCOME (see note 3 in the generic notes)
Investments at fair value Dividends $ 1668376 $ 2,873,330
(Cost: $147,933,319; 2021: $144,596,577) $ 139,707,857 $ 168,673,589 Interest for distribution purposes 51,942 7,845
Cash 1,467,178 1,263,853 Net realized gain (loss) on investments 675,429 9,261,607
Subscriptions receivable 8,900 11,359 Change in unrealized gain (loss) on investments (32,478,674) 5,092,611
Dividends receivable, interest accrued Net gain (loss) on foreign currencies and
and other assets 135,782 109,490 other net assets 110,155 (140,826)
Unrealized gain on foreign exchange contracts 28,883 123,689 Other income - 16
TOTAL ASSETS 141,348,600 170,181,980 TOTAL INCOME (LOSS) (29,972,772) 17,094,583
LIABILITIES EXPENSES
Accounts payable and accrued expenses 159,419 191,795 Management fees 748,523 707,695
Redemptions payable 10,000 78,516 Transaction costs 168,092 138,203
Unrealized loss on foreign exchange contracts 125,292 41,136 Withholding taxes 138,559 159,673
TOTAL LIABILITIES EXCLUDING NET GST/HST 97,685 94,466
ASSETS ATTRIBUTABLE TO HOLDERS OF IRC fees 7,935 6,010
REDEEMABLE UNITS 294,711 311,447 Filing fees 6,299 2,310
NET ASSETS ATTRIBUTABLE TO HOLDERS Audit fees 3,609 12,558
OF REDEEMABLE UNITS $ 141,053,889 $ 169,870,533 Legal fees 2,284 1,927
NUMBER OF REDEEMABLE Bank charges 6,251 742
UNITS OUTSTANDING TOTAL EXPENSES 1,179,237 1,129,584
SERIES A 8,254,308 8,138,645 INCREASE (DECREASE) IN NET ASSETS
NET ASSETS ATTRIBUTABLE TO ATTRIBUTABLE TO HOLDERS OF
HOLDERS OF REDEEMABLE UNITS REDEEMABLE UNITS $ (31,152,009) § 15,964,999
PER UNIT INCREASE (DECREASE) IN NET ASSETS
SERIES A $ 17.09 § 20.87 ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE UNITS PER UNIT
SERIES A $ (3.81) $ 2.26

The accompanying notes are an integral part of these financial statements.
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Encasa Financial Inc.

FINANCIAL STATEMENTS (unaudited)
ENCASA EQUITY FUND

Statements of Cash Flows (unaudited)

For the periods ended June 30
(see note 2 in the generic notes) 2022 2021

CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Increase (decrease) in net assets
attributable to holders of redeemable units $  (31,152,009) $ 15,964,999
Adjustments for non-cash items

Net realized loss (gain) on investments (675,429) (9,261,607)

Change in unrealized loss (gain) on investments 32,478,674 (5,092,611)
Change in non-cash balances

(Increase) decrease in accrued receivables (26,292) (69,452)

Increase (decrease) in accrued payables (32,376) 14,964
Proceeds from sale of investments 114,924,709 101,960,549
Purchase of investments (117,583,260) (102,583,520)
CASH PROVIDED BY (USED IN)

OPERATING ACTIVITIES (2,065,983) 933,322
FINANCING ACTIVITIES
Proceeds from issue of redeemable units 7,866,685 4,457,916
Distributions to unitholders, net of reinvestments - 86
Cash paid on redemption of redeemable units (5,597,377) (3,758,889)
CASH PROVIDED BY (USED IN)

FINANCING ACTIVITIES 2,269,308 699,113
Increase (decrease) in cash during the period 203,325 1,632,435
Cash, beginning of period 1,263,853 319,912
CASH, END OF PERIOD $ 1,467,178 $ 1,952,347
SUPPLEMENTAL INFORMATION*

Interest paid $ 6,251 $ 742
Interest received 51,942 7,845
Dividends received, net of withholding taxes 1,503,496 2,644,205

*Included as a part of cash flows from operating activities.

The accompanying notes are an integral part of these financial statements.



iZ encasa

Encasa Financial Inc.

FINANCIAL STATEMENTS (unaudited)
ENCASA EQUITY FUND

Statements of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited)

For the periods ended June 30 Series A
(see note 2 in the generic notes) 2022 2021

NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS,

BEGINNING OF PERIOD $ 169,870,533 $ 140,548,536
INCREASE (DECREASE) IN NET ASSETS

ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE UNITS (31,152,009) 15,964,999
Proceeds from redeemable units issued 7,864,226 4,439,513
Reinvestment of distributions to unitholders* - 86

Redemption of redeemable units (5,528,861) (3,649,736)
DISTRIBUTIONS TO UNITHOLDERS - —
NET ASSETS ATTRIBUTABLE TO

HOLDERS OF REDEEMABLE UNITS,

END OF PERIOD $ 141,053,889 $ 157,303,398

* For the period ended June 30, 2022, the total distributions from the Fund from net income were $nil (June 30, 2021 — $86) and the total distributions from the Fund from capital gains

were $nil (June 30, 2021 — $nil). The Fund did not make any distributions from return of capital.

The accompanying notes are an integral part of these financial statements.
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Encasa Financial Inc.

NOTES TO FINANCIAL STATEMENTS — FUND SPECIFIC INFORMATION (unaudited)

ENCASA EQUITY FUND

General Information

(see note 1 in the generic notes)

The investment objective of the Fund is to seek long-term
capital growth by investing in a diversified portfolio consisting
of equity securities of companies primarily located outside of
Canada. The Fund invests primarily in securities of companies
that conduct themselves in a responsible manner.

Financial Instrument Risk and Capital Management
(see note 5 in the generic notes)

The following tables present the Fund’s direct risks.

Concentration Risk (%)

The table below summarizes the Fund’s investment portfolio
(after consideration of derivative products, if any) as at:

June 30 December 31
Investment mix 2022 2021
United States Equities 46.3 44.2
Canadian Equities 36.7 37.1
Overseas Equities 16.1 18.1
Cash/Other 0.9 0.6
Total 100.0 100.0

Currency Risk (% of net assets)

The table below summarizes the Fund’s net exposure (after
hedging, if any) to currency risk as at:

June 30 December 31
Currency 2022 2021
United States dollar 4382 445
Euro 6.0 6.3
Japanese yen 4.1 24
Pound sterling 3.6 2.2
Danish krone 13 05
Australian dollar 0.9 1.6
Swiss franc 0.8 2.8
Swedish krona 0.6 —
Total 66.1 60.3

As at June 30, 2022, if the Canadian dollar had strengthened
or weakened by 5% in relation to the above currencies, with
all other factors kept constant, the Fund’s net asset value may
have decreased or increased, respectively, by approximately
3.3% (December 31, 2021 - 3.0%). In practice, actual results
could differ from this sensitivity analysis and the difference
could be material.

Please see the generic notes at the back of the financial statements.

June 30, 2022

Other Price Risk (% impact on net assets)

The table below shows the impact of a 1% change in the
broad-based indices (noted below) on the Fund’s net assets,
using a 36-month historical correlation of data of the Fund’s
return and the indices, with all other factors kept constant,

as at:
Juen 30 December 31
2022 2021
S&P/TSX Composite Total Return Index +or- 0.9 +or- 09
MSCI World Index (CAD) +0r- 1.1 +or- 1.1

Since historical correlation may not be representative of
future correlation, actual results could differ from this
sensitivity analysis and the difference could be material.

Fair Value Hierarchy ($)
(see note 3 in the generic notes)

The following is a summary of the inputs used as of
June 30, 2022 and December 31, 2021.

June 30, 2022 Level 1 Level 2 Level 3 Total
Assets
Equities 139,707,857 - - 139,707,857
Forward contracts - 28,883 - 28,883
139,707,857 28,883 - 139,736,740
Liabilities
Forward contracts - 125,292 - 125,292
- 125,292 - 125,292
December 31, 2021 Level 1 Level 2 Level 3 Total
Assets
Equities 168,673,589 - — 168,673,589
Forward contracts - 123,689 - 123,689
168,673,589 123,689 — 168,797,278
Liabilities
Forward contracts - 41,136 - 41,136
— 41,136 — 41,136

For the periods ended June 30, 2022 and December 31, 2021,
there were no transfers of financial instruments between
Level 1, Level 2 and Level 3.
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Encasa Financial Inc.

NOTES TO FINANCIAL STATEMENTS — FUND SPECIFIC INFORMATION (unaudited)

ENCASA EQUITY FUND

Management Fees

Encasa Financial Inc. is the Manager of the Fund and
manages the overall business and affairs of the Fund,
including providing or arranging for administrative services
and the sale of units of the Fund. Management fees are paid
monthly in consideration for management, distribution,
portfolio management and other services.

Management fees for each series are calculated at the
following annual percentages, before GST/HST, of the daily
net asset value of each series of the Fund.

Series A 1.00%

The Manager may, in its discretion, charge a lower annual fee than indicated in the Fund's prospectus.

As at June 30, 2022, management fees of $130,375
(December 31, 2021 - $153,651) were payable to the Manager
of the Fund.

Investments by Related Parties

($ except unit amounts)

Encasa Financial Inc., or its shareholders, held the following
investments in the Fund as at:

June 30 December 31
2022 2021

Units held
Series A 88,914 23,720
Value of all units 1,519,535 495,045

Taxes ($)

(see note 6 in the generic notes)

The non-capital and capital losses for the Fund
were approximately:

As at December 31, 2021

Capital losses -
Non-capital losses —

Please see the generic notes at the back of the financial statements.

June 30, 2022

Redeemable Units

There is no limitation on the number of units available for
issue. Units are purchased and redeemed at the net asset
value per unit.

For the periods ended June 30

(see note 2 in the generic notes) 2022 2021
Series A
Redeemable units, beginning of period 8,138,645 7,018,124
Redeemable units issued 405,084 210,317
Redemption of redeemable units (289,421) (170,775)

Reinvestments of units - 4
Redeemable units, end of period 8,254,308 7,057,670

Transaction Costs

Transaction costs, including brokerage commissions, in
consideration of portfolio transactions for the periods ended:

June 30 June 30
2022 2021
$ % $ %
Total transaction costs 168,092 100 138,203 100
Commission arrangements* 94,777 56 80,819 58

* Commission arrangements are part of commission amounts paid to dealers. The Fund uses
commission arrangements (formerly known as “soft dollars”) for research and/or order execution
goods and services.
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Encasa Financial Inc.

GENERIC NOTES TO FINANCIAL STATEMENTS (unaudited)

(also see Fund Specific Information)

1. The Funds

The Funds are open-ended mutual fund trusts established
under the laws of the Province of Ontario and governed

by a Master Trust Agreement. Encasa Financial Inc. (the
“Manager”) is the Manager of the Funds and its head office

is located at 119 Spadina Avenue, Suite 400, Toronto, Ontario.
These financial statements were approved for issuance by the
Board of Directors of Encasa Financial Inc. on

August 23, 2022.

Units of a Fund may be purchased by registered charities,
non-profit and co-operative organizations, or any person or
category of person that may be accepted from time to time
by the Manager at its sole discretion. In order to purchase
Units of a Fund, you may be required to sign a subscription
agreement or other documents.

2. Financial Period

The information provided in these financial statements and
notes thereto is as at June 30, 2022 and December 31, 2021, or
for the periods ended June 30, 2022 and 2021, as applicable.

3. Summary of Significant Accounting Policies

These financial statements have been prepared in
compliance with International Financial Reporting Standards
(“IFRS”), including International Accounting Standard

(IAS) 34, Interim Financial Reporting. The significant
accounting policies of the Funds, which are investment
entities, are as follows:

Classification and Measurement of Financial Assets,
Liabilities and Derivatives

Each of the Funds classifies its investment and derivatives
portfolio based on the business model for managing the
portfolio and the contractual cash flow characteristics.
The investment portfolio of financial assets, liabilities

and derivatives is managed and performance is evaluated
on a fair value basis. The contractual cash flows of the
Funds’ debt securities are solely principal and interest;
however, these securities are neither held for the purpose
of collecting contractual cash flows nor held both for
collecting contractual cash flows and for sale. The collection
of contractual cash flows is only incidental to achieving
the Funds’ business model objectives. Consequently, all
investments and derivative contracts are measured at fair
value through profit and loss.

June 30, 2022

The Funds’ obligation for net assets attributable to holders
of redeemable units represents a financial liability and is
measured at the redemption amount, which approximates
fair value as of the reporting date. All other financial assets
and liabilities are measured at amortized cost.

The Fund’s redeemable units do not meet the criteria

in International Accounting Standard 32, Financial
Instruments — Presentation, for classification as equity due to
a requirement to distribute income and therefore have been
classified as financial liabilities.

Determination of Fair Value

The fair value of a financial instrument is the amount at
which the financial instrument could be exchanged in an
arm’s-length transaction between knowledgeable and willing
parties under no compulsion to act. In determining fair
value, a three-tier hierarchy based on inputs is used to value
the Funds’ financial instruments. The hierarchy of inputs is
summarized below:

Level 1- quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2— inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly
(i.e., as prices) or indirectly (i.e., derived from prices),
including broker quotes, vendor prices and vendor fair value
factors; and

Level 3— inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

Changes in valuation methods may result in transfers into or
out of an investment’s assigned level.

The three-tier hierarchy of investments and derivatives
is included in Notes to Financial Statements — Fund
Specific Information.

Investments and derivatives are recorded at fair value, which
is determined as follows:

Equities — Common shares and preferred shares are valued at
the closing price recorded by the security exchange on which
the security is principally traded. In circumstances where the
closing price is not within the bid-ask spread, management
will determine the points within the bid-ask spread that are
most representative of the fair value.



iZ encasa

Encasa Financial Inc.

GENERIC NOTES TO FINANCIAL STATEMENTS (unaudited)

(also see Fund Specific Information)

Fixed-Income and Debt Securities — Bonds, mortgage-backed
securities and debentures are valued at the closing price
quoted by major dealers or independent pricing vendors in
such securities.

Short-Term Investments — Short-term investments are valued at

fair value, which is approximated at cost plus accrued interest.

Forward Contracts — Forward contracts are valued at the gain
or loss that would arise as a result of closing the position at
the valuation date. Any unrealized gain or loss at the close
of business on each valuation date is recorded as “Change
in unrealized gain (loss) on investments” in the Statements
of Comprehensive Income. The receivable/payable on
forward contracts is recorded separately in the Statements
of Financial Position. Realized gain (loss) on foreign
exchange contracts is included in “Net gain (loss) on foreign
currencies and other net assets” in the Statements of
Comprehensive Income. The fair value of foreign currency
forward contracts is determined using quoted forward
exchange rates at the reporting date as obtained from an
independent source.

Fair Valuation of Investments — The Funds have procedures to
determine the fair value of securities and other financial
instruments for which market prices are not readily
available or which may not be reliably priced. Under

these fair valuation procedures, the Funds primarily

employ a market-based approach, which may use related

or comparable assets or liabilities, NAV per unit (for
exchange-traded funds), recent transactions, market
multiples, book values and other relevant information for
the investment to determine its fair value. Management also
has procedures in place to determine the fair value of foreign
securities traded in countries outside of North America daily,
to avoid stale prices and to take into account, among other
things, any significant events occurring after the close of a
foreign market.

The Funds may also use an income-based valuation
approach in which the anticipated future cash flows of the
investment are discounted to calculate fair value. Discounts
may also be applied due to the nature or duration of any
restrictions on the disposition of the investments, but only

if they arise as a feature of the instrument itself. Due to the
inherent uncertainty of valuations of such investments, the
fair values may differ significantly from the values that would
have been used had an active market existed.

June 30, 2022

Cash

Cash is comprised of cash and deposits with banks and is
measured at cost. The carrying amount of cash approximates
its fair value because it is short-term in nature.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and

the net amount reported in the Statements of Financial
Position when there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle
on a net basis, or to realize the asset and settle the liability
simultaneously. In the normal course of business, the Funds
may enter into various master netting agreements or similar
agreements that do not meet the criteria for offsetting in

the Statements of Financial Position but still allow for the
related amounts to be offset in certain circumstances, such as
bankruptcy or termination of the contracts.

Foreign Exchange

The value of investments and other assets and liabilities

in foreign currencies is translated into Canadian dollars

at the noon rate of exchange on each valuation date.
Gains/losses on foreign cash balances are included in “Net
gain (loss) on foreign currencies and other net assets” in the
Statements of Comprehensive Income. Purchases and sales
of investments, income and expenses are translated at the
rate of exchange prevailing on the respective dates of such
transactions. Realized foreign exchange gains/losses on spot
and forward currency contracts are included in “Change in
unrealized gain (loss) on investments” in the Statements of
Comprehensive Income.

Functional Currency

The Funds have their subscriptions, redemptions and
performance denominated in Canadian dollars and,
consequently, the Canadian dollar is the functional currency
for the Funds.

Valuation of Series

A different NAV is calculated for each series of units of a
Fund. The NAV of a particular series of units is computed

by calculating the value of the series’ proportionate share of
the assets and liabilities of the Fund common to all series
less the liabilities of the Fund attributable only to that series.
Expenses directly attributable to a series are charged to that
series. Other expenses are allocated proportionately to each
series based upon the relative NAV of each series. Expenses
are accrued daily.
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Encasa Financial Inc.

GENERIC NOTES TO FINANCIAL STATEMENTS (unaudited)

(also see Fund Specific Information)

Investment Transactions

Investment transactions are accounted for as of the trade
date. Transaction costs, such as brokerage commissions,
incurred by the Funds are recorded in the Statements of
Comprehensive Income for the period. The unrealized gain
and loss on investments is the difference between fair value
and average cost for the period. The basis of determining the
cost of portfolio assets, and realized and unrealized gains and
losses on investments, is average cost which does not include
amortization of premiums or discounts on fixed income and
debt securities with the exception of zero coupon bonds.

Witholding Tax Expense Policy

The Funds generally incur withholding taxes imposed by
certain countries on investment income and capital gains.
Such income and gains are recorded on a gross basis and the
related withholding taxes are shown as a separate expense in
the Statements of Comprehensive Income.

Income Recognition

“Dividends” are recognized on the ex-dividend date and
“Interest for distribution purposes” is coupon interest
recognized on an accrual basis and/or imputed interest
on zero coupon bonds. Any premiums paid or discounts
received on the purchase of zero coupon bonds are
amortized. Interest payments made by the Funds to
counterparties on the payable leg of derivative contracts
are recorded as “Interest expense” in the Statements of
Comprehensive Income.

Expenses

Each series of Units of a Fund is responsible for certain
operating expenses, exclusive of the services included in the
management fee, that relate specifically to that series and for
its equal share of the operating expenses that are common

to all series. These expenses include audit, taxes, legal and
filing fees, mortgage service fees and transaction costs, as
applicable, and fees and expenses payable in connection with
the Independent Review Committee (“IRC”).

Increase (Decrease) in NAV Per Unit

Increase (decrease) in NAV per unit in the Statements of
Comprehensive Income represents the increase (decrease)
in net assets attributable to holders of redeemable units by
series divided by the average units outstanding per series
during the year.
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4. Critical Accounting Judgments and Estimates

The preparation of financial statements requires the use
of judgment in applying the Funds’ accounting policies
and making estimates and assumptions about the future.
The following discusses the most significant accounting
judgments and estimates that management has made in
preparing the financial statements.

Fair Value Measurement of Securities Not Quoted in an Active Market

The Funds have established policies and control procedures
that are intended to ensure these estimates are well
controlled, independently reviewed and consistently applied
from period to period. The estimates of the value of the
Funds’ assets and liabilities are believed to be appropriate as
at the reporting date.

The Funds may hold financial instruments that are not quoted
in active markets. Note 3 discusses the policies used by
management for the estimates used in determining fair value.

5. Financial Instrument Risk and Capital
Management

The Manager is responsible for managing each Fund’s
capital, which is its NAV and consists primarily of its
financial instruments.

A Fund’s investment activities expose it to a variety of
financial risks. The Manager seeks to minimize potential
adverse effects of these risks on a Fund’s performance by
employing professional, experienced portfolio sub-advisers,
who engage in daily monitoring of the Fund’s holdings and
market events, diversifying its investment portfolio within the
constraints of its investment objectives, and, in some cases,
periodically hedging certain risk exposures through the use
of derivatives. To assist in managing risks, the Manager also
uses internal guidelines, maintains a governance structure
that oversees each Fund’s investment activities and monitors
compliance with the Fund’s investment strategies, internal
guidelines and securities regulations.

Financial instrument risk, as applicable to a Fund, is
disclosed in its Notes to Financial Statements — Fund Specific
Information. These risks include a Fund’s direct risks.

Liquidity Risk

Liquidity risk is the possibility that investments in a Fund
cannot be readily converted into cash when required. A
Fund is exposed to daily cash redemptions of units. Liquidity

risk is managed by investing the majority of a Fund’s assets
in investments that are traded in an active market and
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that can be readily disposed. In accordance with securities
regulations, a Fund must maintain at least 90% of its assets
in liquid investments. In addition, a Fund aims to retain
sufficient cash and cash equivalent positions to maintain
liquidity, and has the ability to borrow up to 5% of its NAV
for the purpose of funding redemptions. All non-derivative
financial liabilities, other than units, are due within 90 days.

Credit Risk

Credit risk is the risk that a loss could arise from a security
issuer or counterparty not being able to meet its financial
obligations. The carrying amount of investments and other
assets represents the maximum credit risk exposure as
disclosed in a Fund’s Statements of Financial Position. The
fair value of fixed-income and debt securities includes a
consideration of the creditworthiness of the debt issuer.
Credit risk exposure to over-the-counter derivative
instruments is based on a Fund’s unrealized gain on the
contractual obligations with the counterparty. The portfolio
sub-advisers monitor each Fund’s credit exposure and
counterparty ratings daily.

Concentration Risk

There are risks associated with any fund that concentrates
its investments in a particular issuer or issuers within a
geographical region, asset type, industry sector or market
segment. Concentrating investments allows a fund to focus
on a particular issuer’s potential, but it also means that the
value of the fund tends to be more volatile than the value
of a more diversified fund because the concentrated fund’s
value is affected more by the performance of that particular
issuer or issuers in the same category that have similar
characteristics and may be affected similarly by changes in
economic or other conditions.

Interest Rate Risk

Interest rate risk is the risk that the fair value of a Fund’s
interest-bearing investments will fluctuate due to changes
in market interest rates. The value of fixed-income and debt
securities, such as bonds, debentures, mortgages or other
income-producing securities, is affected by interest rates.
Generally, the value of these securities increases if interest
rates fall and decreases if interest rates rise.

Currency Risk

Currency risk is the risk that the value of investments
denominated in currencies, other than the functional
currency of a Fund, will fluctuate due to changes in foreign
exchange rates. The value of investments denominated in a
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currency other than the functional currency is affected by
changes in the value of the functional currency in relation

to the value of the currency in which the investment is
denominated. When the value of the functional currency falls
in relation to foreign currencies, then the value of the foreign
investments rises. When the value of the functional currency
rises, the value of the foreign investments falls.

Other Price Risk

Other price risk is the risk that the value of financial
instruments will fluctuate as a result of changes in market
prices (other than those arising from interest rate or currency
risk), whether caused by factors specific to an individual
investment, its issuer, or all factors affecting all instruments
traded in a market or market segment.

The COVID-19 virus is a fading risk to the global recovery
and the extent of the continuing impacts from the COVID-19
outbreak on the Funds’ operations and performance remains
uncertain and difficult to predict. The ultimate economic
fallout from the on-going pandemic, and the long-term
impact on economies, markets, industries and individual
companies remain uncertain. The extent of the impact to the
financial performance and the operations of the Funds will
depend on future developments, which are highly uncertain
and cannot be predicted. For the period ending June 30, 2022,
there was no significant impact to the Fund as a result of the
ongoing pandemic.

6. Taxes

The Funds qualify as open-ended mutual fund trusts under
the Income Tax Act (Canada). In general, the Funds are
subject to income tax; however, no income tax is payable

on net income and/or net realized capital gains which are
distributed to unitholders. The Funds will distribute all net
income and realized capital gains to unitholders such that
the Funds are not subject to income tax. Since the Funds

do not record income taxes, the tax benefit of capital and
non-capital losses has not been reflected in the Statements of
Financial Position as a deferred income tax asset. In addition,
for mutual fund trusts, income taxes payable on net realized
capital gains are refundable on a formula basis when units of
the Funds are redeemed.

Capital losses are available to be carried forward indefinitely
and applied against future capital gains. Non-capital losses
may be carried forward to reduce future taxable income for
up to 20 years.
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7. Administrative

Portfolio Manager, Registrar and Fund Accounting Agent

Encasa Financial Inc. is the Portfolio Manager of the Funds.
Encasa has appointed Addenda Capital Inc. as portfolio
sub-adviser in respect of the Encasa Canadian Short-Term
Bond Fund and the Encasa Canadian Bond Fund, and Genus
Capital Management Inc. as portfolio sub-adviser in respect
of the Encasa Equity Fund. National Bank Financial Inc. is the
registrar and fund accounting agent of the Funds. The Fees
paid to Addenda Capital Inc., Genus Capital Management Inc.
and National Bank Financial Inc. are paid by the Manager and
not the Funds.

Distributor

Worldsource Financial Management Inc. is the principal
distributor of the Funds. The fees paid to Worldsource
Financial Management Inc. are paid by the Manager and not
the Funds.

Trustee and Custodian

Natcan Trust Company is the trustee and custodian of the
Funds. Natcan Trust Company holds title to the Funds’
property on behalf of unitholders and also holds the assets of
the Funds. The fees paid to Natcan Trust Company are paid
by the Manager and not the Funds.

Brokers and Dealers

The Manager requires its portfolio sub-advisers to
have in place appropriate compliance policies for Best
Execution, Broker Selection and The Use of Client
Brokerage Commissions.
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