
AMENDMENT NO. 2 
 

Dated June 30, 2020 
 

to the Simplified Prospectus dated December 12, 2019 
as amended by Amendment No. 1 dated April 28, 2020 

in respect of Series A Units of the 

Encasa Canadian Equity Fund (formerly, the Social Housing Canadian Equity Fund) 
(the “Fund”) 

 
This Amendment No. 2 dated June 30, 2020 to the simplified prospectus dated December 12, 2019, as 
amended as of April 28, 2020 (the “Simplified Prospectus”) provides certain additional information 
relating to the Fund and the Simplified Prospectus that should be read subject to this information.  All 
defined terms have the meanings ascribed to them in the Simplified Prospectus, unless otherwise 
specifically defined in this Amendment No. 2. 
 
SUMMARY 

Unitholder Approved Changes  
 
Encasa Financial Inc. (“Encasa”), as manager of the Fund, held a special meeting of unitholders of the 
Fund on June 25, 2020 and has now obtained the requisite unitholder approval to implement certain 
changes. Accordingly, Encasa is amending the Simplified Prospectus to implement the changes that 
unitholders have considered and approved at the special meeting of unitholders, including the change to the 
fundamental investment objective of the Fund.  
 
Encasa is also amending the Simplified Prospectus to change the name of the Fund and to update the 
investment strategies of the Fund. The change to the investment strategies is expected to provide investors 
with greater exposure to non-Canadian equity securities. The changes to the asset classes, sectors and/or 
geographical regions to which the Fund is currently exposed will not affect the distribution policies or 
change the risk rating of the Fund.  
 
AMENDMENTS 
 
Effective on or about July 1, 2020, the Simplified Prospectus is amended as follows: 

1. Each instance of “Encasa Canadian Equity Fund (formerly, the Social Housing Canadian Equity 
Fund)” throughout the Simplified Prospectus is replaced with “Encasa Equity Fund (formerly, the 
Encasa Canadian Equity Fund)” and each instance of “Encasa Canadian Equity Fund” throughout 
the Simplified Prospectus is replaced with “Encasa Equity Fund”. 

2. Under the heading “Fund Details” on page 18, the text in the chart beside “Type of Fund” will be 
replaced in its entirety with: “Focused equity”.  

3. The paragraph under the sub-heading “Investment Objective” under the heading “What does the 
Fund invest in?” on page 18 of the Simplified Prospectus is deleted and replaced with the following: 

“The investment objective of the Fund is to seek long-term capital growth by investing in 
a diversified portfolio consisting of equity securities of companies primarily located 
outside of Canada.”  
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4. The language under the sub-heading “Investment Strategies” under the heading “What does the 
Fund invest in?” on page 18 of the Simplified Prospectus is deleted in its entirety and replaced with 
the following: 

“The Fund generally invests in growing companies that demonstrate positive attributes in: 

•   Value 
•   Earnings Growth 
•   Price momentum 
•   Analyst expectations 
•   Balance sheet quality 
•   Corporate sustainability  

The Fund seeks sustainable values alignment by investing primarily in securities of 
companies that conduct themselves in a socially responsible manner as outlined on page 
11 of this document. 

The Fund may participate in the “Direct Impact Investments” initiative outlined on page 
12 of this document. 

In addition to equity securities, primarily common shares, the Fund may also buy income 
trusts, preferred shares, exchange traded funds of broad market indices and securities which 
are convertible into common shares and may use derivatives. The Fund will invest the 
majority of its assets in non-Canadian securities where such an investment is consistent 
with the investment objective of the Fund. The Fund does not expect to invest more than 
70% of its assets in non-Canadian securities. 

The Fund may use derivatives to limit potential losses in exchange for lower, more certain 
investment returns and to enhance returns for the purpose of making a profit. The Fund 
may use derivatives such as options, forward contracts and swaps to hedge against losses 
caused by changes in securities prices, financial markets and interest rates. The Fund may 
hedge its foreign currency exposure from time to time although it is not obligated to do so.  
The Fund may use derivatives for non-hedging purposes to obtain or change exposure to 
some securities and financial markets rather than investing directly in a stock or stock 
market. Derivatives may also be used to profit from declines in securities and financial 
markets.  See page 13 for more information on the use of derivatives by the Fund. 
 
The Fund’s investment strategies involve active and frequent trading of portfolio 
securities.  For more information about the “Portfolio Turnover Ratio”, please refer to that 
heading on page 13. 

From time to time the Fund may purchase securities of other mutual funds. The Fund does 
not expect to invest more than 10% of its assets in other mutual funds. The other mutual 
funds in which the Fund invests may engage in securities lending although the Fund will 
not do so directly. 

The Fund may depart temporarily from its fundamental investment objective as a result of 
adverse market, economic, political or other considerations.  In these circumstances, as a 
defensive tactic, it may increase its holdings of cash, short-term money market securities 
or bank-sponsored asset backed commercial paper. 



- 3 - 
 

The investment strategies can be changed from time to time at the discretion of the Fund 
without unitholder notice or approval.”  

5. The paragraph under the heading “Who should invest in this Fund?” on page 19 of the Simplified 
Prospectus should be deleted and replaced with the following:  

“This Fund is suitable for investors seeking exposure to investments in quality growth 
companies, significantly located outside of Canada. It would be suitable for investors with 
a medium tolerance for risk. Also, this Fund is suitable for investors who wish to invest 
primarily in securities of companies that conduct themselves in a socially responsible 
manner.” 

WHAT ARE YOUR LEGAL RIGHTS? 

Securities legislation in some provinces gives you the right to withdraw from an agreement to buy Units 
within two business days of receiving the Simplified Prospectus or Fund Facts, or to cancel your purchase 
within 48 hours of receiving confirmation of your order. 

Securities legislation in some provinces also allows you to cancel an agreement to buy Units and get your 
money back, or to make a claim for damages, if the Simplified Prospectus, Annual Information Form, Fund 
Facts or financial statements misrepresent any facts about the Funds.   These rights usually must be 
exercised within certain time limits. 

For more information, refer to the securities legislation of the province of Ontario, or consult your lawyer. 
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